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The Relation Between Motivations of Diversification and

Risk Perception of Family Farmers

Student: Chuan-Liang Lin Advisor: Dr. Hsin-Hui Pu

Chinese Culture University
Abstract

Most of the leisure farms in Taiwan are diversified from small-scale family farms.
Different farm operators’ motivations of diversification have been revealed in previous
research. On the other hand, the challenges to the family farmers are novel since the
diversification may require them to be involved in new fields with unfamiliar technolo-
gical skills. Accordingly, the management risks would be higher for the family farm
owners. How the family farmers perceive the risks of their operating environment
should be delved into. Therefore, the main purpose of this research was to clarify the
family farmers’ motivation of diversification and their risk perceptions of the internal
and external management environment in operating leisure farms. Moreover, the rela-
tionship between leisure farmers’ motivation of diversification and their perception of
internal and external environmental risks was further explored. Convenience sample
of the family leisure farmers was used in the questionnaire survey. Four parts were in-
cluded in the questionnaire: the farm managers’ motivation of diversification, the risk
perception of internal and external environment, and the personal information of the
family farmers. Five hundred and twenty five questionnaires were delivered by post.
One hundred and fouty-five questionnaires out of 180 received ones were valid. The
valid returning rate was 27%. The results show that the family farmers’ main motiva-
tions of diversification were social and economic. The risks of the internal manage-
ment environment were generally perceived lower than the external environment.
Furthermore, the higher the farm mangers’ social motivations were, the lower their risk

perception of the internal environment was. The higher their economic motivations

v



were, the lower the risk perception of the organizational personnel component and or-
ganizational level component (as two parts of the internal environment) was. The higher
their external motivations were, the lower the risk perception of the organizational per-
sonnel component (as a parts of the internal environment) was. The higher the family
farmers’ social motivations were, the lower risk of the competitor and the product mar-

ket (as two parts of the internal environment) they would perceived.

Key Words: leisure farm, motivations of diversification, risk perception
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