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The Development for Innovation within Traditional Industry  

Transforming for the Local Cultural Industries 

Abstract 

Local cultural industry differs from manufacturing industry in its historical 

memory and local characteristics. Local cultural industry depends upon local 

geographical, environmental, and political production factors. The competitive 

advantage of local cultural industry lies in its local characteristics, which are unique 

and irreplaceable. The economic value of a local cultural industry is derived from its 

unique local characteristics. These differentiate the product from generic merchandise 

in a global market. Consequently local cultural industry is a sustainable industry. 

This paper examines the regionalization of innovation policy from the bottom-up. 

It looks at the linkage between regional innovation systems and traditional industry 

clusters. It looks at how innovation within traditional industry transforms local 

cultural industries. Clusters with a synthetic (engineering-based) knowledge base 

meet differing regional needs.  Regional innovation facilitates localized learning of 

an existing industrial technology. It promotes historical technological 

trajectories-based on sticky knowledge, in conjunction with cultural service industries. 

It promotes new economic activity within local cultural industries. This requires close 

and systematic cooperation between industry and academia within the context of 

science parks and incubator centers, as well as H. S. L. environmental 

co-development. 

This study examines Yingge City, in Taipei County. It discovers that: (1) The 

economy, culture and local character are essential to the transformation of traditional 

industry into local cultural industries. (2) Government policy is the engine for the 

transformation of traditional industry into local cultural industries. (3) Innovation with 

traditional industry is the key to the transformation of local cultural industries. 

Traditional industry is subject to the influences of both a globalized market and a 

localized industrial structure undergoing transformation.  This research proposes “A 

Model for Symbiosis Innovation within Yingge’s Traditional Industry: Transforming 

Local Cultural industries.” To transform traditional industry it recommends 

establishing a uniquely competitive local cultural industry learning district.  This 

study recommends connecting Taiwan’s cultural industries to the globalized world via 

nodes. Its goal is sustainable development for Taiwan’s local cultural industries. 
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