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ABSTRACT
The principle of separation between banking and commerce
- The study of related problems about the financial holding companies invest in the
non-banking business

This research tried to expound the evolution of the principle of separation between
banking and commerce in some countries, and how it be put into effect first. Then by
the case of Fubon FHC invested Cashbox KTV, what’s the influence for Taiwan’s
legal system and realities of financial services. Furthermore, this research also
compared and analyzed Taiwan’s Financial Holding Company Act before and after
legal amendments. The whole research is comprised of six parts as follows:

First chapter: Introduction. To explain the research motive, goal, the scope and the
limit of this article.

Second chapter: To elaborate the theory and the application about the principle of
separation between banking and commerce. The first subject expounds the definition
concise and to the point. Particularly-explains,in view of forms the historical
background; second part aims at applications of England, Japan, and the United
States.

Third chapter: To introduce the legal rules and:practice operation in Taiwan. This
chapter is divided into two sections: First section definite the financial holding
company, then analyzes the meaning-of financial-in nature, non-financial activity, and
venture capital fund. Second subpart explains several ways of reinvestment. Including
stock acquisition, assert acquisition, a merger, or release of on-going business etc..

Fourth chapter: To explain the application about the principle of separation between
banking and commerce. According to the clause of the financial holding law, try to get
the range of the application. The second part expounds the related legislations and the
comment for the clause by the administrative organ. Moreover, this section also
discusses some questions about the financial supervision. The last part tries to make
the comparison for Taiwan’s Financial Holding Company Act before and after legal
amendments, including the opinions and response by the science and practice.

Fifth chapter: To analyze the practice problems about the principle of separation
between banking and commerce. This chapter present outlines the situation of the
financial industry first. Then focus on the financial holding company to reinvests in
the non-banking business object that Fubon financial holding company invested in
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Cashbox KTV. At the same time aims at what the limits of laws and regulations, and
financial supervisory authority- Financial Supervisory Commission, Executive Yuan,
R.O.C. how to response it and improve such situation for the case.

According to the forth chapter has gone to the details about the amendments of
Taiwan’s Financial Holding Company Act, so how Fubon reinvestment case
influences the amendments, this chapter will stress on how the Fubon FHC uses its
insurance subsidiaries to do the reinvestment and other related issues.

Sixth chapter: Conclusion and Suggestions. To summarize the thoughts of each
chapters, then try to give the viewpoints of this article.
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