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The study discusses the strategy of inter-firms cooperative aliance for developing
innovation technology in technology industry. Under technological uncertainty and
specific, social capital is conducive to cooperative innovation strategy. The study
integrates economic and sociological theories and devel ops the governance structure
for controlling cooperative relationship. Social capital can relax the exchange
problems and assist in transition feasible. The study investigates how
inter-organizational and interpersonal trust affects the inter-firm cooperative
innovation aliance. Moreover, this study attempts to explain innovation performance
by measuring innovation efficiency and collective benefits. The results support the
hypothesis that highly trust is relative to economic and social control mechanism, and
improve innovation performance.

Keywords: technology innovation, social capital, social network, embeddedness,
control mechanism
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