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ABSTRACT

In this study, the Taiwan Economic Journal (TEJ) database risk rating to
measure the corporate credit risk (TCRI), investigate between TCRI and the earnings
management motivation and relevance. This sample of Taiwan Economic Journal
database from 2003 to 2007 the industry (excluding financial and insurance industry),
there are credit ratings and financial information on 5,001 date, and to calculate the
value of Kothari should count as a proxy for earnings management. Then add a
variable to interfere with shareholding structure, re-examine the shareholding
structure, credit risk, earnings management and the relationship among the three.

In this study, descriptive statistics and regression analysis and other statistical
methods, to learn and understand the credit risk for earnings management and
shareholding structure of the effect between the two. This evidence was found that
credit risk was positive correlation with earnings management, while the higher
corporate credit risk, its more serious phenomenon of earnings management.

In addition, the shareholding structure of this study are shareholding ratio of
directors and supervisors, ratio of managers holding and deviation index, credit risk
and directors and supervisors ratio of synergism show that negative correlation with
earnings management; credit risk and managers holding ratio of synergism show that
positive correlation with earnings management; credit risk and deviation index of
synergism show that positive correlation with earnings management.

Key Words: credit risk, earnings management, shareholding structure
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KFTT & ez At B RN A Aol A 41 LR
JoitHrt 2 o s AT R R - A R
A4 o Be(IDAC]) 2 T S 00638 ¢ s 0.0410 0 # T35
B iE 3 ?‘}%‘L\‘i-‘lfaf,’ﬁi— Red & 4FU0L Z(SH _DS)2. T 358 &
25%> i Im A g5t &k (SH_M)Z) ¢ 2:15% /i 44 #(DEVIATION)
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3 4-1 gakpst
Tioge ##FL EH)E Ql Q2 Q3 BB

KDAC 0.0638 0.0816 0.0000 0.1799 0.0410 0.0795  1.5437
TCRI 0.7984 0.4012  0.0000 1.0000 1.0000 1.0000 1.0000
SH DS 25.0751 14.0932 0.6100 14.8000 21.9900 32.2500 100.00
SH M 2.1480 3.3289 0.0000 0.1500 0.8900 2.8300 34.6100
DEV 5.8103  10.0733 0.0000 0.0700 1.5600 6.2600  79.9600

T*SH DS 20.0307 15.6680 0.0000 8.8000 18.4600 29.4250 98.0400
T*SH M 1.8180  3.2483  0.0000 0.0000 0.4400 2.3200 34.6100

T*DEV 3.5400 8.1855 0.0000 0.0000 0.0000 2.8700  79.9600
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N=5001

L DAG =t A o0 & 1 et £ 2 Rt BB HE o
TCRI =i * TEJ 2. TCRI FALR P85 b > #2% b ' 5-9 %eh2 @ 5 % 4
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2042 PR A 5
DAC TCRI T*SH DS T*SH M T*DEV SALEG LEV CFO

DAC -0.068%* -0.003%*  0.040%* -0.034%* 0.150%*  -0.017** 0.038**
TCRL  g.106%* 0.642%%  0.281%* 0.217*% 0.009%*  0.162%* -0.197**
T*SH_DS -0.026%* 0.698** 0.245%% 0.425%*% 0.049%*  0.113%* -0.058**
T*SH M -0.002%* 0.653%* (.490%* 0.349%% 0.027%*%  0.004** -0.037**
T*DEV  -0.052%* 0.465%* 0.414%*  (.603%* 0.019%*  0.036** 0.033%**
SALEG  0242%* .0.049%* 0.007%*  0.052%* 0.035%** 0.070%* -0.050%*
LEV -0.037%* 0.159%* 0.103**  0.078** 0.091%** 0.119** -0.326%*
CFO 0.065%* -0.215%* -0.08%* __-0.086** =0.057** 0.053**  -0.319**
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