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In the knowledge economy era, innovation plays a very important role in economic growth.
However, not every region with high R&D expenditures can create high economic growth rate.
There exits difficulties transforming R&D into innovation and therefore into economic growth
rate in spatial.  It's obvious that space is a key determinant for innovation promoting economic
growth.

Research on R&D can be classified into four categories: R&D spillovers, characteristics of
R&D industries and its tendency of geographic clustering, R&D and productivity of nations,
industries, or firms, and local special systems and the capacity of innovation. Little was
researched about the relationship between public and private R&D and the productivity in a
smaller geographic scope. Hence, the purpose of this research project is to identify the effects
of decentralization of public and private R&D on loca productivity. The empirical results show
that R&D have contributed to productivity growth. The results are hoped to generate useful
insights for the central and local governments to build regional environment which encourages
innovation and innovation disseminations.

R&D
innovation, productivity, decentralization, R&D, regional innovation system
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